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(2) The legal representative ap-
pointed by a State court of competent 
jurisdiction; or 

(3) Directly to the member following 
a determination that the member is ca-
pable of managing his affairs. 

(b) The Commanding Officer, Navy 
Finance Center, or Commanding Offi-
cer, Marine Corps Finance Center, will 
notify the Judge Advocate General of 
any fact affecting the pay of a member 
mentally incapable of managing his af-
fairs. This includes waiver of retired 
pay in favor of Veterans Administra-
tion compensation; death of the mem-
ber; death of the trustee; or, notice of 
appointment of a legal representative 
by a State court of competent jurisdic-
tion. At the request of the Judge Advo-
cate General or his designee, the appro-
priate finance center will report all 
disbursements from the member’s ac-
count. 

(c) The Navy or Marine Corps Fi-
nance Center will seek direction from 
the Judge Advocate General when in-
formation from other sources indicates 
a member is not competent to manage 
his affairs. 

§ 726.8 Emergency funds. 

(a) Until a trustee is appointed, the 
Judge Advocate General or his designee 
may appoint the member’s com-
manding officer or other appropriate 
official to receive emergency funds up 
to $1,000.00 from the pay account of the 
member without bond. The money will 
be used for the benefit of the member 
and his legal dependents. 

(b) The commanding officer of any 
naval medical facility may designate 
an officer of the command to receive 
and account for up to $35.00 per month 
for the health and comfort of a member 
who is found mentally incapable of 
handling his affairs and who is a pa-
tient at the naval medical facility, if: 

(1) A trustee has not been designated 
under this chapter and a committee, 
guardian, or other legal representative 
has not been appointed by a State 
court of competent jurisdiction; 

(2) The member has no other funds 
available for use in his own behalf; and 

(3) The funds are necessary for the 
purchase of items necessary for the 
health and comfort of the member. 

(c) This section will be cited on the 
pay voucher as authority for payment 
and receipt of such funds. 

§ 726.9 Reports and supervision of 
trustees. 

(a) Accounting reports. The trustee 
designated under this chapter will sub-
mit accounting reports annually or at 
such other times as the Judge Advo-
cate General or his designee directs. 
The Judge Advocate General will pro-
vide forms to be used by trustees for 
the required accounting report. The re-
port will account for all funds received 
from the Navy or Marine Corps on be-
half of the member. When payments to 
a trustee are terminated for any rea-
son, the trustee will submit a final ac-
counting report to the Judge Advocate 
General. Upon approval of the final ac-
counting report, the trustee and the 
surety will be discharged from liabil-
ity. 

(b) Failure to submit a report and de-
fault. If an accounting report is not re-
ceived by the date designated by the 
Judge Advocate General or his des-
ignee, or an accounting is unsatisfac-
tory, the Judge Advocate General or 
his designee will notify the trustee in 
writing. If a satisfactory accounting is 
not received by the Judge Advocate 
General within the time specified, the 
trustee will be declared in default of 
the trustee agreement and will become 
liable for all unaccounted trustee 
funds. If a trustee is declared in default 
of the trustee agreement, the appro-
priate finance center will be directed 
to terminate payments to the trustee 
and, if necessary, a successor trustee 
may be appointed. The trustee and sur-
ety will be notified in writing by the 
Judge Advocate General or his designee 
of the declaration of default. The noti-
fication will state the reasons for de-
fault, the amount of indebtedness to 
the Government, and will demand pay-
ment for the full amount of indebted-
ness. If payment in full is not received 
by the Judge Advocate General within 
an appropriate period of time from no-
tification of default, the account may 
be forwarded to the Department of Jus-
tice for recovery of funds through ap-
propriate civil action. 
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